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FY 10— 23 FY 2010 State Revolving L oan Fund Capitalization Grant

The Virginia Department of Environmental Quality (DEQ) isrequesting a $41.7 million dollar
grant from the federal government to capitalize the Virginia Clean Water Revolving Loan Fund.
The Fund is a separate, permanent, and perpetual funding source dedicated solely to wastewater
improvements at publicly-owned facilities and Section 319 (nonpoint source pollution) activities
as authorized by federal and state statutes. Money from the Fund isloaned to eligible recipients
at below current market rates and all principal and interest is paid back into the fund.

The Virginia General Assembly authorized $8.4 million to satisfy the 20% matching
appropriation requirement. The DEQ, on behalf of the State Water Control Board (SWCB), is
authorized to accept federal funds appropriated for construction assistance and made available to
the Fund pursuant to the Clean Water Act amendments.

Contingent upon the Environmental Protection Agency’s review and approval, Virginia plansto
utilize its available and anticipated FY 2010 financial resources to finance approximately $210.6
million in project loans. $8.4 million of thisis allocated for “green reserve’ projects, whichisa
new requirement for the FY 2010 federal appropriation. The DEQ will conduct a supplemental
solicitation for “green reserve” projects. Virginia s FY 2010 Intended Use Plan for the Fund,
and priority funding list target 17 projects, making up the remaining $202.2 million. The SWCB
approved the Intended Use Plan and priority funding list at its meeting on December 14, 20009.
See below for the priority funding list.
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